Utah Money Management Council

350 N. State Street, Suite 180
P. O. Box 142315
Salt Lake City, Utah 84114-2315
(801) 538-1883 (801) 538-1465 Fax
mmcouncil @utah.gov

MONEY MANAGEMENT COUNCIL MEETING
THURSDAY MAY 21, 2015
AT THE UTAH STATE TREASURER’S OFFICE
350 NORTH STATE STREET
SUITE 170
3:00 PM

AGENDA

L. APPROVAL OF MINUTES OF APRIL16, 2015
2. MONTHLY REPORTS

A) Division of Securities

B) Department of Financial Institutions

C) Deposit and Investment report update

1) Reports with questions

3. DISCUSSION ON SURETY BONDS
7. REVIEW OF REPORTS OF EXEMPTED ENTITIES WITH LONG SECURITIES
8. OTHER BUSINESS AS NEEDED

9. SCHEDULE NEXT MEETING AND ADJOURN

In compliance with the Americans with Disabilities Act, individuals needing
special accommodations during this meeting should notify Kathy Wilkey,
Administrative Assistant, at Room 180 State Capitol Building, (801) 538-1468.

Mark D. Watkins, Chair Kirt Slaugh, Vice Chair John B. Bond Douglas L. DeFries Marina Scott

US Bank Key Bank Weber County Bank of Utah Salt Lake City

170 South Main St., Ste 600 36 S. State Street, Ste 2500 2380 Washington Blvd., Ste 350 2605 Washington Blvd. 451 S State Street, Rm 228
Salt Lake City, UT 84101 Salt Lake City UT 84111 Ogden, UT 84401 Ogden, UT 84401 Salt Lake City, Utah 84111
Phone (801) 534-6209 Phone (801) 297-5717 Phone (801) 399-8007 Phone (801) 409-5175 Phone: 801-535-6565

mark.d.watkins @usbank.com kirt_w_slaugh @keybank.com jbond@co.weber.ut.us ddefries@bankofutah.com marina.scott@slcgov.com



STATE MONEY MANAGEMENT COUNCIL-MINUTES
THURSDAY APRIL 16, 2015

The regular meeting of the State Money Management Council was held in the Offices of the
Utah State Treasurer, 350 North State Street, Suite 180, at 3:00 p.m., Thursday April 16, 2015.
In attendance were:

Mark Watkins, Chair

John Bond

Doug DeFries

Marina Scott

Ann Pedroza, Staff

David Damschen, Deputy State Treasurer
Michele Black, Division of Securities

Tom Bay, Division of Financial Institutions
Michael Green, Attorney General’s Office
Diane Veltri, Zions Capital Advisors
Jordan Hansen, Moreton Asset Management

Minutes of Meeting

The miﬁutes of the March 19, 2015 )

Securities Division
Ms. Black noted tha

wﬂ end out the quarterly letter reminding them to keep their
funds under the maximum allotment.

A\
Late Deposit and Inyv ‘
Ms. Pedroza noted for the Council that there are 48 reports that have not been filed for the
December 2014. Counc _dlscussed this briefly.

Reports with questions:
None.

Acceptance of Reports:
It was motioned and seconded, and all of the above reports were accepted unanimously.

Removal of allotment restriction on First National Bank of Layton

Ms. Pedroza informed the Council that the federal formal enforcement agreement has been
terminated on FNB Layton and the Council may now vote to remove the 50% cut on their



allotment. Council discussed this briefly and the voted unanimously to restore the full uninsured
public funds allotment to FNB Layton.

5 Year review of Rule 15

Ms. Pedroza informed the Council that this rule is up for the 5 year review process with
Administrative Rules Division. In the last five years there have been no comments on the rule
and Ms. Pedroza asked the Securities Division for their review of the rule. Ms. Black informed
her that Mr. Johnson reviewed it and said there was nothing that needed to be changed. Council
discussed the rule briefly with members and persons affected by the rule.

Discussion on Surety Bonds

rding whether or not there was a
. He informed the Council

g of terms as they are
term “bond” as the

Mr. Green reviewed the memo he provided to the Counci
conflict between county statute and the Act regarding s
that the first thing he did was look at the commonl
defined in the statute and then analyzed the te
legislature meant it in the Act is an overarchi
when a condition is satisfied. So based on that®
laws. Mr. Green’s memo provides a recommenda i tute should be
clarified as currently it could cause coi
memo further and felt that it would the other persons involved in the insurance
side to discuss the changes.

Discussion on Investm

oving investment policies. Council
1:that links to these samples can be placed

December 2014 report. The first is Fillmore City, which the
ponse to that review, the city moved these long securities to
1a letter from their auditor stating why the utility could hold
operating income and cash reserves.

their electric utility and g
longer securities based o

Moab City has one security out longer than five years. The next report from Utah Local
Governments Trust which is an insurance entity and has a purpose for going out as long as they
do and probably should have been exempted from the five year limit. Council discussed this
briefly and asked that all three entities be contacted and informed of the fact that they have to
provide a plan to the Council as of June 30, 2015. Mr. Watkins then asked that exempted entities
reports with long securities be brought in next meeting for review.



Schedule Next Meeting

The Council then scheduled the next regular meeting for May 21, 2015 at 3:00 p.m. With no
other business before the Council, they adjourned at 4:00 p.m.




Mendon City

College/Young MAD#1
Avon Cemetery
East Garland Cemetery

Utah League of Cities & Towns
Utah Municipal Finance Agency
South Summit Fire Protec Dist

Park City Education Foundation

Sevier School Dist
Tintic School Dist

Austin Community SS Dist
Beaver Co Waste Mgt S/D#5
Fruitland Water Msp Dist
Glen Canyon City SS Dist#1
Grand Co SS Rec Dist

North Sanpete Ambulance Service

Peoa Rec SS Dist
Pinon Forest SS Dist
Sevier Co SS Dist #1
Summit SS Dist
Utopia

White Hills SS Dist

Cedar Fort Town
Circleville Town
FayetteTown

Box Elder Co Serv Area #2
Perry City Flood Control
Bristlecone Water Imp Dist
Cache Co Drain Dist #5

E Duchesne Culi Wtr Imp Dist
East Juab Co Wtr Cons Dist
Elwood Drain Dist

LakeShore & Benjamin Drain Dist

Mapleton Irrigation Co
Millard Co Drain Dist #2

12/31/14
Late D&I reports
As of 5/20/15

Millard Co Drain Dist #4

Millard Co Witr Cons Dist

Powder Mtn Wtr/Swr Imp Dist
Weber Co Serv Area#5(Liberty Park)
Mountainland ATC

Aristotle Academy
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51-7-15. Bonds of state treasurer and other public treasurers -- Reports to council.

(1) (a) The state treasurer, county, city, and town treasurers, the clerk or treasurer of each
school district, and aﬂy other public treasurers that the council designates by rule shall be bonded
in an amount of not less than that established by the council.

(b) The council shall base the minimum bond amount on the amount of public funds
normally in the treasurer's possession or control.

(2) (a) When a public treasurer deposits or invests public funds as authorized by this
chapter, he and his bondsmen are not liable for any loss of public funds invested or deposited
unless the loss is caused by the malfeasance of the treasurer or of any member of his staff.

(b) A public treasurer and his bondsmen are liable for any loss for any reason from

deposits or investments not made in conformity with this chapter and the rules of the council.



R628. Money Management Council, Administration.
R628-4. Bonding of Public Treasurers.
R628-4-1. Authority.

This rule is issued pursuant to Section 51-7-15.

R628-4-2. Fidelity Bond.

Every public treasurer shall secure a fidelity bond in the amount
shown in R628-4-4. Bonds must be issued by a corporate surety licensed
to do business in the state of Utah and having a current A.M. Best
Rating of "A" or better. Bonds should be effective as of the date

the treasurer assumes the duties of the office or is sworn in.

R628-4-3. Budgeted Gross Revenue.

The basis used shall be the budgeted gross revenue for the
previous accounting year. Budgeted gross revenue includes all funds
collected or handled by the public treasurer. For purposes of this
rule, taxes, fees, service charges, interest, proceeds from sale of

assets, and borrowing proceeds are examples of revenue categories
which are considered.

R628-4-4. Amount of Bond.

TABLE

Budget Percent for Bond
S 0 to 38 10,000 n/a but not less than $ ' 0
10,001 to 100,000 9% but not less than 5,000
100,001 to 500,000 8% but not less than 9,000
500,001 to 1,000,000 7% but not less than 40,000
1,000,001 to 5,000,000 6% but not less than 70,000
5,000,001 to 10,000,000 5% but not less than 300,000
10,000,001 to 25,000,000 4% but not less than 500,000
25,000,001 to 50,000,000 3% but not less than 1,000,000
50,000,001 to 500,000,000 2% but not less than 1,500,000

over 500,000,000 not less than 10,000,000

KEY: bonding requirements, public treasurers, accounts, state and
local affairs

Date of Enactment or Last Substantive Amendment: 1990

Notice of Continuation: October 6, 2010



R628. Money Management Council, Administration.
R628-4. Bonding of Public Treasurers.
R628-4-1. Authority.

This rule is issued pursuant to Section 51-7-15.

R628-4-2. Fidelity Bond.

Every public treasurer shall secure a fidelity bond in the amount
shown in R628-4-4. Bonds must be issued by a corporate surety licensed
to do business in the state of Utah and having a current A.M. Best
Rating of "A" or better. Bonds should be effective as of the date
the treasurer assumes the duties of the office or is sworn in.

R628-4-3. Budgeted Gross Revenue.

The basis used shall be the budgeted gross revenue for the
previous accounting year. Budgeted gross revenue includes all funds
collected or handled by the public treasurer. For purposes of this
rule, taxes, fees, service charges, interest, proceeds from sale of

assets, and borrowing proceeds are examples of revenue categories
which are considered.

R628-4-4. Amount of Bond.

TABLE

Budget Percent for Bond
S 0 to S 10,000 n/a but not less than $ 0
10,001 to 100,000 9% but not less than 5,000
100,001 to 500,000 8% but not less than 9,000
500,001 to 1,000,000 % but not less than 40,000
1,000,001 to 5,000,000 6% but not less than 70,000
5,000,001 to 10,000,000 5% but not less than 300,000
10,000,001 to 25,000,000 % but not less than 500,000

25,000,001 to 50,000,000 3% but not less than 1,000,000
50,000,001 to 500,000,000 2% but not less than 1,500,000
over 500,000,000 not less than 10,000,000

KEY: bonding requirements, public treasurers, accounts, state and
local affairs

Date of Enactment or Last Substantive Amendment: 1990
Notice of Continuation: October 6, 2010
Authorizing, and Implemented or Interpreted Law: 51-7-15



2015

MMA BOND REQUIREMENT
PERCENT AMOUNT
MEMBER BUDGET BOND BOND
Beaver 9,357,618  0.05 467,881

2 .

7004

13,899,401 555,976§

Millard 55912602 004 884,504

4,756,526

Weber-Morgan HD

5,899,709  0.05 294,985
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